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CASTLE PEAK BAPTIST CHURCH

REPORT OF THE COUNCILLORS

The Councillors have pleasure in submitting their report and the audited financial statements for the year
ended December 31, 2025.

PRINCIPAL ACTIVITY
The principal activity of the Church is to proclaim the Gospel of Jesus Christ.
THE STATE OF THE CHURCH'S AFFAIRS AND APPROPRIATIONS

The state of the Church's affairs as at December 31, 2025 are set out in the financial statements on 4 to 12.

COUNCILLORS

The Councillors of the Church during the year and up to the date of this report were:

CHAN Mi Har CHAN Tak Wing

CHAN Wai Ling CHENG Yuk Kau

LEE Foon Sum LEUNG Wah Sang Andy

LI Ying Hing LIU Po Chun

LO Hon Yiu TAM Se Hung

TSANG Chuk Lun YUEN Kam Kiu

IP Si Nang (Appointed on August 1, 2025)
KO Fung Kwan (Resigned on August 1, 2025)
LAUHO YIN (Resigned on August 1, 2025)
OR Wai Leung Andy (Resigned on April 1, 2025)

In accordance with Article 45 of the Church's articles of association, all Councillors shall retire and, being
eligible, offer themselves for re-election at the forthcoming annual general meeting.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the
business of the Church were entered into or existed during the year.

AUDITORS

The financial statements have been audited by Alfred Ho & Co. who retire and, being eligible, offer
themselves for re-appointment.

For and on behalf of the Board of Councillors

-
TAM Se Hung
Chairman

Hong Kong, June 9, 2026
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF

CASTLE PEAK BAPTIST CHURCH

(Incorporated in Hong Kong with liability limited by guarantee)

Opinion

We have audited the financial statements of Castle Peak Baptist Church (the "Church") set out on pages 4 to 12,
which comprise the statement of financial position as at December 31, 2025, and the statement of income and
expenditures for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements of the Church are prepared, in all material respects, in accordance with the
Hong Kong Small and Medium-sized Entity Financial Reporting Standard (the "SME-FRS") issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA™") and have been properly prepared in compliance with
the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") and with reference to PN
900 (Revised) Audit of Financial Statements Prepared in Accordance with the Small and Medium-sized Entity
Financial Reporting Standard issued by the HKICPA. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Church in accordance with the HKICPA's Code of Ethics for Professional Accountants (the "Code™), and we
have fulfilled our other responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Councillors are responsible for the other information. The other information comprises the information included
in Report of the Councillors, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements ot our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to Teport that fact. We have nothing to report in this regard.

Responsibilities of Councillors and Those Charged with Governance for the Financial Statements

The Councillors are responsible for the preparation of the financial statements in accordance with the SME-FRS
issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the councillors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the councillors are responsible for assessing the Church's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the councillors either intend to liquidate the Church or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Church's financial reporting process.



INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF

CASTLE PEAK BAPTIST CHURCH

(Incorporated in Hong Kong with liability limited by guarantee)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Our
report will be made solely to you, as a body, in accordance with Section 405 of the Hong Kong Companies
Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of our report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Church's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Councillors.

° Conclude on the appropriateness of the councillors' use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Church's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Church to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

o) % + &

Alfred Ho & Co.
Certified Public Accountants

Hong Kong, June 9, 2026

HO, Alfred Yau Hong
Practising Certificate Number: P0O3869



CASTLE PEAK BAPTIST CHURCH

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025

Note
NON-CURRENT ASSETS

Property, plant and equipment 2

CURRENT ASSETS

Deposits, prepayments & other receivables
Time deposit maturity over 3 months

Cash and bank balances

CURRENT LIABILITIES
Accruals and other payables
Amounts received in advance

NET CURRENT ASSETS

NET ASSETS

REPRESENTING
General fund

Benevolent fund
Maintenance fund
Missionary fund

Church property fund
Temporary residential fund
Church development fund
After school care fund
LSP reserve

W W W W Wwwwww

Approved by the Board of Councillors on June 9, 2026,

2025 2024
HKS$ HKS$
5,716,644 5,955,672
5,716,644 5,955,672
215,477 125,227
4,063,304 4,008,069
2,432,408 3,296,652
6,711,189 7,429,048
94,702 83,163
79,300 -
174,502 83,163
6,536,687 7,346,785
12,253,331 13,302,457
(2,495,440) (1,166,702)
830,681 790,421
4,213,777 3,982,180
127,371 115,873
3,168,407 3,312,426
79,845 73,802
6,073,898 6,024,570
230,792 169,887
24,000 -
12,253,331 13,302,457

S | ¢

) \ } V)

TAM Se Hung LIU Po Chyn
Councillor Councillor

The notes on pages 6 to 12 form an integral part of these financial statements.

-4-



CASTLE PEAK BAPTIST CHURCH

STATEMENT OF INCOME AND EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 2025

Note

Income
Offerings
- Church
- After School Care Centre
- Temporary residential
service
After School Care
Centre income
Temporary residential
service income
Interest income

- Church
Other income
. - Church

Expenditures
Staff costs
- Church
- After School Care Centre

- Temporary residential
service
Ministry expenses
- Church

- Temporary residential
service
Donation payouts
Administrative expense
- Church
Building expenses
- Church
Depreciation
- Church
Operating expenses
- After School Care Centre
- Temporary residential
service

Net deficit
for the year 6

2025 2024
Other Other
General Reserve General Reserve
Fund Funds Total Fund Funds Total
HKS$ HK$ HKS$ HKS$ HKS$ HKS$
(Note 4) (Note 5)
4,275,441 424,016 4,699,457 4,162,093 926,225 5,088,318
- 62,400 62,400 - 2,400 2,400
- 9,950 9,950 - 1,720 1,720
537,040 - 537,040 571,757 - 577,757
55,360 - 55,360 49,775 - 49,775
4,338 93,610 97,948 69,011 8,068 77,079
7,110 - 7,110 51,294 147,637 198,931
4,879,289 589,976 5,469,265 4,909,930 1,086,050 5,995,980
3,667,725 - 3,667,725 3,141,640 - 3,141,640
577,509 - 577,509 620,803 - 620,803
269,045 - 269,045 264,516 - 264,516
527,444 23,294 550,738 426,920 666,107 1,093,027
- 3,907 3,907 - - -
44,500 348,464 392,964 24,500 527,000 551,500
572,618 - 572,618 527,096 - 527,096
153,180 - 153,180 153,180 97,818 250,998
41,826 258,200 300,026 47,884 257,203 305,087
18,045 499 18,544 25,858 1,201 27,059
12,135 - 12,135 8,862 - 8,862
5,884,027 634,364 6,518,391 5,241,259 1,549,329 6,790,588
(1,004,738) (44,388)  (1,049,126) (331,329) (463,279) (794,608)

The notes on pages 6 to 12 form an integral part of these financial statements.

-5-



CASTLE PEAK BAPTIST CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

REPORTING ENTITY

Castle Peak Baptist Church (the "Church"), a company incorporated in Hong Kong with liability limited by
guarantee, is a registered charitable institution. The Church is a member church of The Baptist Convention
of Hong Kong. The income and property of the Church, whencesoever derived, is applied solely towards
the promotion of the objects set out in the Church's memorandum of association. No portion of the income
and property of the Church shall be paid or transferred directly or indirectly, by way of dividend, bonus, or
otherwise howsoever, to the members of the Church. Pursuant to Section 6 of the Church's memorandum
.of association, every member of the Church shall in the event of the Church being wound up, contribute to
the assets of the Church to an amount not exceeding the sum of HK$100.

The principal activity of the Church is to proclaim the Gospel of Jesus Christ.
The registered office of the Church is located at G/F. - 3/F., Far East Consortium Tuen Mun Central
Building, 13 Tat Yan Square, Tuen Mun, N.T., Hong Kong.

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

The Church qualifies for the reporting exemption as a small guarantee company under section
359(1)(a) of the Hong Kong Companies Ordinance (Cap. 622) and is therefore entitled to prepare and

present its financial statements in accordance with the Small and Medium-sized Entity Financial
Reporting Standard (the "SME-FRS") issued by the Hong Kong Institute of Certified Public
Accountants.

These financial statements comply with the SME-FRS and have been prepared under the accrual
basis of accounting and on the basis that the Church is a going concern.

The measurement base adopted is the historical cost convention.

The reporting currency of the Church is Hong Kong Dollars, which is the currency of the primary
economic environment in which the Church operates.

The following are the specific accounting policies that are necessary for a proper understanding of
the financial statements:

(a) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses.

The depreciable amount of an item of property, plant and equipment is allocated on a
systematic basis over its estimated useful life using the straight-line method. The principal
annual rates used for depreciation are as follows:

Leasehold land held for own use under a finance lease Over the lease terms
Buildings held for own use Over the lease terms of

the leasehold land
Office equipment 20%
Furniture & fixtures 20%
Musical instruments 20%
Computer equipment 33 1/3%



CASTLE PEAK BAPTIST CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

()

(©)

@

Impairment of assets

An assessment is made at the end of each reporting period to determine whether there is any
indication of impairment or reversal of previous impairment, including items of property, plant
and equipment, intangible assets and long-term investments. In the event that an asset's
carrying amount exceeds its recoverable amount, the carrying amount is reduced to
recoverable amount and an impairment loss is recognized in the statement of income and
expenditures. A previously recognized impairment loss is reversed only if there has been a
change in the estimates used to determine the recoverable amount, however not to an amount
higher than the carrying amount that would have been determined (net of amortisation or
depreciation), had no impairment losses been recognized for the asset in prior years.

Recognition of revenue

Revenue is recognized when it is probable that the economic benefits will flow to the Church
and when the revenue can be measured reliably, on the following bases:

i) Offering income is recognized on a cash basis.

ii) Interest income is recognized on a time proportionate basis, taking into account the
principal amounts outstanding and the interest rates applicable.

iii) Other income is recognized mainly on an accrual basis.

Employee benefits

Retirement benefit costs

The Church operates a defined contribution Mandatory Provident Fund retirement benefits
scheme in Hong Kong (the "MPF Scheme") under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees' basic salaries and are charged
to the statement of income and expenditures as they become payable in accordance with the
rules of the MPF Scheme. The Church's employer contributions vest fully with the employees
when contributed into the MPF Scheme.

Long service payments

Employees that have been employed continuously for at least 5 years are entitled to long
service payments ("LSP") in accordance with the Employment Ordinance (Cap. 57). The
amount of LSP payable is determined with reference to the employee's final salary (as
determined for the twelve months before the payment, capped at HK$22,500) and the years of
service. The Church does not fund this obligation in advance.

The Church's cost and obligation to make LSP to employees are recognized during the
employees' periods of service. The cost and obligation are measured using the best estimate of
the expenditure required to settle the obligation at the reporting date, typically based on the
Employment Ordinance requirements.



CASTLE PEAK BAPTIST CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

(®

Leases

Leases that transfer substantially all the rewards and risks of ownership of assets to the Church
are accounted for as finance leases. At the inception of a finance lease, the cost of the leased
asset is capitalized at the fair value of the leased asset or, if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are charged to the statement of income and
expenditures.

Capitalized leased assets are depreciated over the shorter of the estimated useful life of the
asset or the lease term.

Leases where substantially all the risks and rewards of ownership of assets are not transferred
to the lessee are accounted for as operating leases. Annual rents applicable to such operating
leases are charged to the statement of income and expenditures on a straight-line basis over the
lease term.

2. PROPERTY, PLANT AND EQUIPMENT
Land & Office Furniture Musical Computer
buildings equipment & fixtures instrument equipment Total
HK$ HK$ HKS$ HKS$ HK$ HKS
Cost
At December 31, 2024 11,227,400 654,881 1,255,534 119,830 63,260 13,320,905
Additions - - 37,000 18,000 - 5,998 60,998
Disposals (3,900) - - (3,900)

At December 31, 2025 11,227,400 687,981 1,273,534 119,830 69,258 13,378,003

Accumulated depreciation

At December 31, 2024 5,362,427 576,493 1,243,225 119,829 63,259 7,365,233
Charge for the year 260,043 30,494 7,490 - 1,999 300,026
Written back on disposals - (3,900) - - - (3,900)
At December 31, 2025 5,622,470 603,087 1,250,715 119,829 65,258 7,661,359

Net carrying amount

At December 31, 2025 5,604,930 84,894 22,819 1 4,000 5,716,644

B e e
At December 31, 2024 528642973 78,388 12,309 1 1 5,955,672
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CASTLE PEAK BAPTIST CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025
6. NET DEFICIT FOR THE YEAR

Net deficit for the year is stated at:

2025 2024
HK$ HK$
After charging the following items:
Depreciation 300,026 305,088
Operating leases - land and buildings 153,600 153,600
Other staff costs 4,514,279 4,026,959

7. COUNCILLORS' REMUNERATIONS
None of the Councillors received or will receive any fees or emoluments in respect of their services
rendered to the Church during the year (2024: Nil).

8. TAXATION
The Church, being a registered charitable institution, is exempted from Hong Kong profits tax by
virtue of Section 88 of the Inland Revenue Ordinance.

9. COMMITMENTS UNDER OPERATING LEASES

The Church had the following total future minimum lease payments payable under non-cancelable
operating leases:

2025 2024

HKS$ HKS$

Not later than one year 153,600 123,458
Later than one year 123,458 -

277,058 123,458
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